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Financial Section
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Performance for 2004/2005/2006(Consolidated)
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Analysis of Sales Expense

Comparison of consolidated operating profits in 2 fiscal

terms;FYO05/FY04
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Net Sales/Operating Income by Product Division

Million Yen (Consolidated)
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Capital Investment&Depreciation (Consolidated)

Million Yen
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Net Sales by Market

FY2003

31%

- Audio&Visual ~Car Electronics

10%

9%

29% 21% 2%

2%

FY2004 33% 29% 20%
] .~ Amusement . Computer
3 Telecom. |
FY2005 34% 9% 32% G 2%
0% 20% 40% 60% 80% 100%
W Audio & Visual Wl Car Electronics [0 Amusement&Appliance
W Telecom. B Computer @ Others
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Net Sales/Production by Region

FY2003 59% 24%

4° 0
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Market Forecast and QOur
Strategies
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Market forecast of each market

Market CY2005 CYZ2006FCT
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W/W Production

40,000
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25,000
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15,000

10,000

5,000

Thousand units

04-06 Annual
rate of
growth

79%

23,416

CY2004

CY2005E

source JEITA

37,687

4,445

CY2006FCT

Flat Panel TV

M Europe

North America
m Other Asia
H China

W Japan

L CD (10 inches and over) and PDP TVs

SMK's measures

mugmented marketing activitiesh

European & Chinese regions

e Further expansion of remote control
business

e Marketing of internal connectors and
promotion of new product development

~FPC connectors& card edge connectors

® Thoroughgoing marketing efforts for
sales expansion of I/F connectors

@MI connectors and thin pin jacky




Audio Visual Market Production Forecast for FY 2007

®e Growth Rate from2005 to 2007,
Unit :Million sets 7% LCD Monitor * SMK’s target in 2006
140 -
Production 138.6 1. LCD/PDP TV &Silicon AD Market
bo in 2007 i

2. LCD Monitor Market&Video
Game

3. Camcorder/DSC Market

100

30
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From '05 to '07: 50%
40 Minus
igital
20 ‘ @g ) Projector PDP TV
Q |, Q1.3

0 (* )

MD Rear Projection
> 2% AN
CAGR:Compound Annual Growth Rate CAGR:’05-'07
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Cellular Phone World Wide Potential

Unit: Million sets 04 Coaxial Connector
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Cellular Phone production by class

Unit:Thousand sets
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Car Navigation

W-02 9/17

Car Navigation Production by Region
Source

Unit: Thousand sets
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260

230
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Market trend

[0 Others

O EU
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v

Silicon Audio corresponding
model increases
Demand for ¢p3.5Jack and
USB CN increase.
Navigation for OEM
Data communication in car.
Navigation for After MKT
Multimedia,Entertainment
Personal Navi
Main market: EU.
The demand for
TP 3.5inch=x=ca increases.
with USB, SD, HDD, Flash etc.
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PC (Desktops & Notebooks)

Thousand units WIW Production

04-06Annual rate 203,824
of growth 3,309 SMK'*s measures
200000 | 119% 183,918 339
164,180 3,355
W Europe / _ \
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e Development efforts of connectors for
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CS Division-Camera Connector Sales Growth
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CS Division-Card Connector

Card connecter 0.4mm PB Connectpr
for cellular phone PB-4
Micro SD CN

Cellular . ¥
DSC, |m= xe
I-pod
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CS Division-Coaxial Connector

VC connector

'Micro coaxial connector

/O connector

Micro USB CN I

10P I/F connector USB-ready

HDMI CN for camcorder I%
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FC Division - Strategic Markets/Products

1. Switches
Digital Still Camera  Digital Audio, Cellular Phone market
Lever Push Switch _
Super Thin type Slide Switch
Small Horizontal Switch
Double Action Switch
Small Detector Switch

2. Cellular Phone market
Head Set (Microphone+Earphone+Antenna) Talk Music TV

Electret Condenser Microphone

Camera Module . G ‘-Q"‘E

3. Digital Home Appliance market
Intelligent RC (Home Theater)
Win-XP-MCE,Windows Vista k
IR Blaster, others
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FC Division - Position of Major RC Suppliers

Ranking of Topl0 RC Suppliers

(Qty)

—  FY2002 FY2003 FY2004E

1 ,
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B
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D
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1 European B E—, | J

B Japanese E o, | )
Source:Estimated by SMK
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TP Division - Touch Panel Vol. and Size by Application

Unit: thousand
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TP Division - Customer List of Car Market

Customer Lists for Car Market
Car Electronics and

Car Audio Makers Car Makers
DENSO @ TOYOTA
FUJITSU TEN N\

Panasonic
KENWOOD

HYUNDRAI

avunon QUTOLET DATMILER CRIRYSIRR

Driving Tomorrow's Technology
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Research & Development Center - Bluetooth Modules

4 Bluetooth Serial Port Adapter BT201 )

i Bluetooth

\ Thermal Printer

NS

4 Bluetooth Headset Engine BT202

3 -E
[iT5 §

BT202

Bluetooth

\ Headset Unit

24/31



Research & Development Center — Infrared Transmission

& Po INe communicatio

-

o

Security _
Camera Transceiver Receiver Monitor

Infrared Transmission
FM Modulation / Demodulation Modules AT100
for NTSC / PAL Video Transmission

Infrared

71—

/

-

(Radio Time Signal)

i |
Radio Clock PLCUnit  ~—
/v @_‘ ...... w'-
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100V AC o ni
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| PD402-38
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Collaborative Sales of Research & Development Center

Unit:Million Yen
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Managerial Goals
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Corporate Social Responsibility

“PSR” reflectson “CSR”

Personal Corporate

Social ) Social o

Responsibility Responsibility
<Reference>

SMK Philosophy

SMK Action Guidelines

SMK-Group Charter for Corporate Behavior
SMK Environmental Charter

Company Creed
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Environmental Management

1.1S0O14001 Certification

Sept.’05 Acquired at Head Quarter,Japan.

SMK has acquired at all of its manufacturing works in
Japan and other countries.

2.Compliance with Laws and Regulations

1)Environmental compliance
RoHS directive being put into enforcement in July ’06)
2)Compliance with supplier code of conduct

3)Establishment of SMK Group Code of Conduct
(Proclaimed in Apr.2006 )

3.Annual Environmental Report

LLaunched since 2003.
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The Objectives and The Medium Term Targets

The Objectives for FY2006

1 Enhancement of SMK Brand power

2 Promotion of TN Trans National wide activity in
order to achieve ZD Zero Defect

3 Another challenge in product creation

The Medium Term Targets

1. Become a 100 billion yen sales enterprise
by the end of March 2010 ‘

2. ROE 10% or More
3. Stock Dividend ¥10~20/Stock
30/31




Distribution ratio of shareholders

100%

80%

60%0

40%

20%

0%

thousand shares

82,630 79,000

79,000

1L.2%  106%
11.3% 550
8.3%
45.5%
33.8% 30 34 36.49%0°
Directors,Auditors,
Corporate Executive
End of March '00 End of March '05 End of March '06

Japanese individuals & others
Japanese corporations

M Japanese financial institutions

Foreign institutions & individuals
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